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The Third Coast Initiative 
TEX-21’s ultimate vision for the Texas Gulf Coast is to have it develop into a premier expanded importing and 
exporting hub, much like what the West Coast and East Coast are for our nation.   

Texas needs ports and infrastructure to be ready for an anticipated increase in freight traffic after completion of the 
Panama Canal expansion this year and other significant influences.  Texas has an unequaled opportunity to make its 
Gulf Coast the important “Third Coast” as a major exporter and importer of goods.   

The Matter at Hand 
To reach the goal of readying our ports and infrastructure, Texas has some immense issues to overcome.  Simply put, 
freight matters in Texas. 

“Incredible opportunities lay ahead for Texas with the expansion of the Panama Canal. However, if we do not 
prepare our ports for the next generation of super ships we could lose out to other states along the Gulf and East 
Coasts,” said Texas Lt. Governor Dan Patrick. “Ports have not been an issue that the legislature has spent much time 
studying during my decade in the state legislature. Our ports provide countless jobs directly and indirectly and 
generate an estimated $277 billion in economic value to the state. Currently two Texas ports are ranked in the top 
four in the nation: Houston and Beaumont.” 

First, Texas currently does not have ports that are ready to dock large ships with drafts over 50 feet.  We have ports 
that range from the mid-thirties to the mid-forties feet in depth and no port that is deeper than 45-50 feet, which is 
what it would take to dock these “Super Post-Panamax Container Ships”.   

Second, assuming the larger ships could and would dock in our ports, the existing infrastructure is not yet ready to 
receive and unload the thousands of containers on the ship and move these off the docks.   

A robust infrastructure is vital to maximizing the success of the Panama Canal expansion and its effect on the State in 
an economic climate that is already thriving.  Unfortunately, our readiness does not just include the ports 
preparedness, but also the coordination of the operators at the terminal, the railroads, the State and local planning 
agencies, trucking companies, inland ports, and distribution centers.   

Why a Third Coast 
As the Texas miracle continues to thrive, we will attract more people, business and industry. Texas is expected to 
double in population by 2040, further exasperating aging highway and rail systems.  This makes the urgency of 
funding infrastructure upgrades, improvements and new construction extremely important.  Texas, due to its location, 
is a lynch pin in the supply chain for distribution between the U.S. and far-off markets via the Panama Canal, but can 
only grow as far as infrastructure and funding will allow.  

The idea of Texas becoming the “Third Coast” is not just about imports but also exports.  Texas, already, is one of the 
nation’s largest exporting states, but the state can be the “funnel” for the rest of the nation’s exports.  Because of the 
cost savings of the Panama Canal expansion, many consumer and agricultural goods will become competitive on the 
world market – creating additional exporting opportunities for the State of Texas – if the state creates and sustains a 
focus on readying the state’s infrastructure. 
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The Role of Texas Ports 
In Texas, 11 commercial ports are served by channels with a draft of more than 30 feet (deep-draft ports). There 
are six other ports that handle commercial cargoes with channel depths less than a 30-foot draft (shallow-draft 
ports). The remaining shallow-draft ports are used for commercial fishing and recreational purposes and do not 
handle commercial cargoes.  

Texas ports have greatly 
contributed to the state 
economy and are one of 
the main reasons why the 
state has continued to be 
a thriving center of 
commerce and industry.  
Texas ranks first among 
the states for maritime 
commerce overall tonnage 
throughput, which is a vital 
component of the state 
economy.   

Cost Based on: 
• 4000 TEU Vessel 
• Canal Tolls proposal 
• January 2011 

  
This chart represents the current 
model of cost benefit of shipping 
goods.  The colors reflect the 
effectiveness to ships goods through 
the Panama Canal rather than from 
the West Coast. 

Cost Based on: 
• 8000 TEU Vessel 
• Canal Tolls proposal  
• January 2011 

  
According to one model, Chicago 
comes into play as well as Houston 
and the Dallas/Fort Worth Metroplex. 

THE TEXAS MARITIME TRANSPORTATION SYSTEM: DELIVERING THE GOODS, TXDOT JANUARY 2015 
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According to a Martin Associates study1, in 2011, 546.7 million tons of cargo moved through the eleven primary 
Texas ports – the second largest in the nation.  As the nation’s leading exporting state, Texas ports handled over 20 
percent of the nation’s total export tonnage in 2012.   During 2013, Texas ports handled more than two million (68 
percent) of the loaded twenty-food equivalent unit (TEU) containers in the Gulf of Mexico.2 
 
According to the Texas Ports 
Association, maritime ports on the 
Texas coast affect the employment 
of nearly 1.4 million Texans, 
generate $270 billion in economic 
activity and contribute $6 billion in 
state and local tax revenue. Those 
ports handle more than 550 million 
tons of foreign and domestic cargo 
annually, representing 20 percent of 
all U.S. port tonnage.  Texas 
waterways are expected to 
transport over 766 million tons by 
2030.3 
 
Overall, the Texas ports, marine 
activity, and cargo both imported 
and exported resulted in a quarter 
of Texas’ GDP.  The Texas ports 
results in one of the most significant 
aspect of the State’s economy.  
Investment must be made in these 
facilities in order to move forward. 
 
Inland ports also play an important 
role in the State’s economy.  Like 
Texas’ seaports, inland ports have 
similar economic benefits such as 
increased tax revenues, employment, economic development and partnerships.  According to a 2011 report by Jones 
Lang LaSalle4, Inland ports are helping to provide the through-put capacity needed to sustain growth at our nation’s 
major container seaports. Inland ports are also showcasing the growing and vital role intermodal rail plays within the 
U.S. supply chain.  In 2010, more than 7.4 million tons of intermodal rail freight was shipped from Texas, ranking the 
state third in the nation.   
 
Union Pacific Railroad (UPRR) is heavily investing in upgrading facilities and infrastructure in Texas in anticipation of 
increased volumes of rail freight.  UPRR said in an October 2014 press release that, “Texas is experiencing 
exponential population growth, resulting in increased demand for building materials and consumer goods. Union 
Pacific's new rail facility will help meet the region's growing freight transportation needs while taking over-the-road 
trucks off the highways. One Union Pacific train can carry the same freight as up to 280 trucks.”5  That’s a powerful 
message that supports their recent focus on expanding capacity, upgrading facilities, and building new infrastructure.   

                                                             
1 2011 Economic Impacts of State of Texas Ports and Maritime Industry, Martin Associates 
2 The Texas Maritime Transportation System: Delivering the Goods, January 2015, TxDOT Maritime Division. 
https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf  
3 Gulf of Mexico Summary, p.114 http://www.st.nmfs.noaa.gov/st5/publication/econ/Gulf_Summary_Econ.pdf  
4 Perspectives on the global supply chain, The emergency of the inland port, Spring 2011, Jones Lang LaSalle. 
http://www.us.jll.com/united-states/en-us/Research/The%20emergence%20of%20the%20Inland%20Port.pdf  
5 Union Pacific Railroad, October 2, 2014, Union Pacific’s Proposed Rail Yard in Robertson County Will Strengthen Texas’ Role as 
a National Freight Transportation Hub, http://www.uprr.com/newsinfo/releases/capital_investment/2014/1002_tx-
railyard.shtml 

TEXAS PORTS 2015-2016 CAPITAL PROGRAM, TXDOT 

https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf
http://www.st.nmfs.noaa.gov/st5/publication/econ/Gulf_Summary_Econ.pdf
http://www.us.jll.com/united-states/en-us/Research/The%20emergence%20of%20the%20Inland%20Port.pdf
http://www.uprr.com/newsinfo/releases/capital_investment/2014/1002_tx-railyard.shtml
http://www.uprr.com/newsinfo/releases/capital_investment/2014/1002_tx-railyard.shtml
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The Panama Canal 
Panama Canal History 
The Isthmus of Panama has been a prized gem for nations.  The nature of its name expresses this clearly; Panama, 
meaning “The Abundance of Fish”, was once a source of division for the world and has now united it through the 
illustrious Canal, opened in 1914.  

The Pacific side had two sets of locks known as the Miraflores Locks.  The vessels then travel across Gatun Lake to the 
Atlantic Locks where they are lowered to sea level.   

Through the tremendous investment of first France and then the United States, the movement of people and goods 
from around the world changed dramatically in 1914.  This was a tremendous victory for the United States.  The 
Canal made the voyage from New York to San Francisco shorter by over 8,000 miles or 30 days, opening up the 
West Coast for further development.   

In 1977, President Jimmy Carter signed a treaty with the leader of Panama, Omar Torrijos.  This treaty initiated a 
process that would give Panama free control of the Canal Zone as long as they remained permanently neutral.  With 
this treaty, full control of the Canal was seceded to Panama on December 31, 1999.   

The Republic of Panama and the Panama Canal Authority changed the policy from a revenue neutral facility to 
revenue producing once they had control of the Canal Zone.  This new policy direction, coupled with the change in 
vessel construction and supply chain practices,6 created a need for a third set of locks to keep up with growing world 
demand. 

Panama Canal Expansion 
Today the existing canal services an average of 35 to 40 vessels a day.  Even though the infrastructure of the canal 
has stayed strong for almost a hundred years, 75 percent of the world’s freight cargo and container ships have 
grown too large to go through the canal.   

On October 22, 2006, the citizens of the Republic of Panama approved a $5.25 billion bond referendum to expand 
the Panama Canal so that it could accommodate larger container ships.  The bond is seen as a point of national pride 
for the Panamanians, as they position themselves as innovators and world changers. The French failed in building the 
Canal in Panama7, and the American’s triumph has set the stage for Panama.  

Panamanian President Martin Torrijos called the 2006 referendum "probably the most important decision of this 
generation." 8  Now it is time for the Panamanians to become not just world players, but world leaders. The 
Panamanians are preparing themselves for what is to come and it is time for Texas to do the same.  

                                                             
6 i.e., the beginning of the Post-Panamax vessels being launched and creating new logistic patterns where larger vessels travel 
from Asia to the West Coast, unload their cargo onto freight rail, and ship it across to the various market.  This supply chain is 
crystalized and with only few exceptions, is the norm for goods traveling to US markets from Asia. 
7 The French Canal Construction, Panama Canal History, http://www.pancanal.com/eng/history/history/french.html  
8 Voters Approve Panama Canal Expansion, USA Today, October 22, 2006, http://usatoday30.usatoday.com/news/world/2006-
10-22-panama-canal_x.htm  

http://www.pancanal.com/eng/history/history/french.html
http://usatoday30.usatoday.com/news/world/2006-10-22-panama-canal_x.htm
http://usatoday30.usatoday.com/news/world/2006-10-22-panama-canal_x.htm
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The existing locks are 1,000 feet long, 110 feet wide and 42 feet deep while the new locks will be 1,400 feet long, 
180 feet wide and 60 feet deep.  This is an average of 48% increase in size.  To give an illustration of the sheer 
magnitude of these vessels, on a 13,000 TEU container ship, two Texas State Capitol buildings can fit on the deck.   

The Panama Canal is relevant to Texas as a whole because of the location respective to one another.  The expansion 
allows for an increase in freight that will need to be transported out via several routes.  Texas is the southern center 
of the U.S. and our key geographic location makes us the ideal hub for distributing freight to the rest of the country.  
If Texas takes advantage of the situation, then its Gulf Coast can become the “Third Coast”.  

The expanded Panama Canal will be capable of traversing Post-Panamax ships in excess of 13,000 TEU’s as well as 
Liquefied Natural Gas (LNG) vessels (Q-Max Vessels) and creates limitless opportunities for Texas.  The supply chains 
created by increased trade from Asia to the West Coast of the United States after the first Post-Panamax vessel was 
launched will shift because of the substantial decrease in shipping cost through the Panama Canal.   
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New Locks, New Markets 
The new set of locks, or third lane, presents the State of Texas with profound opportunities to develop new markets 
and dramatically expand its importing and exporting capacity, thereby adding to the economy and creating jobs. 

One market that will be greatly expanded is the ability to ship grain out of the central United States.  Grain comes 
down the Mississippi River to the central portion of the United States to the Gulf Coast where it is shipped through the 
Panama Canal to Asian markets.  After the expansion of the Canal, according to a 2013 Rabobank study, the cost of 
shipping grain from Minneapolis to Japan, through the Panama Canal, will decline by twelve percent. 9   The 
substantial decrease in the cost of shipping is due to the larger vessels being used to transport the product through 
the Canal.  Therefore, the primary hindrance to Texas taking over this market is the readiness of our ports, and 
ability to move goods from port to market.   

According to an August 2012 U.S. Army Corp of Engineers (USACE) report, there were over $20 billion in private 
funds then seeking investment at Texas ports.10  The major investments are due to the LNG market in Texas, which is a 
major commodity for the State.   The maximum size vessel that ships LNG is called a Q-max vessel and will fit through 
the new Panama Canal locks (with less than three feet of play).  Asian markets sell natural gas at four to five times 
the cost here in Texas; therefore, Texas has another opportunity to capitalize on the new direction in the infrastructure 
of the worldwide supply chain. 

The expansion of the Panama Canal, expected to be completed this year, will benefit this economic sector by 
allowing for the pass through of liquefied natural gas (LNG) tankers, which are too wide for the current system of 
locks. Two years ago nearly $40 billion in investments had been planned or committed to projects on the Texas coast 
including LNG plants, and chemical or petrochemical facilities as companies prepared for the Panama Canal 
expansion.11   

Recent Updates and News 
In late May 2016, the Panama Canal expansion project is slated to open after numerous delays and cost overruns, 
and welcome even greater capacity container ships through its new locks.  As of January 2016, the project was 
estimated at nearly 96 percent complete.   

A recent study by US Department of Transportation Maritime Division12 says that, “Expansion of the Panama Canal 
will change the cost of trans-ocean shipping—particularly for those trade routes providing East-West services 

                                                             
9 Panama Canal Expansion to lower cost of shipping US grain to Asia by 12%.  December 11, 2013, Robobank Press Release.  
https://www.rabobank.com/en/press/search/2013/panama_canal_expansion.html  
10 Panama Canal Stakeholder Working Group, US Army Corps of Engineers, August 27, 2012, 
http://www.swd.usace.army.mil/Portals/42/docs/publicaffairs/TX%20ports%20value%20to%20the%20Nation%20.pdf  
11 Phil Wilson, Texas Department of Transportation. Written testimony before the Committee. "Expansion of the 
Panama Canal: Implications for Texas' Transportation Infrastructure," 24 May 2012. 
12 Panama Canal Expansion Study, USDOT Maritime Administration, November 2013, http://www.marad.dot.gov/wp-
content/uploads/pdf/Panama_Canal_Phase_I_Report_-_20Nov2013.pdf  

https://www.rabobank.com/en/press/search/2013/panama_canal_expansion.html
http://www.swd.usace.army.mil/Portals/42/docs/publicaffairs/TX%20ports%20value%20to%20the%20Nation%20.pdf
http://www.marad.dot.gov/wp-content/uploads/pdf/Panama_Canal_Phase_I_Report_-_20Nov2013.pdf
http://www.marad.dot.gov/wp-content/uploads/pdf/Panama_Canal_Phase_I_Report_-_20Nov2013.pdf
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between ports in the Far East and the East and Gulf Coast ports in the United States.  The report further says that 
expanded Panama Canal capacity will allow ocean carriers providing East-West services, particularly between ports 
in the Far East and U.S. East Coast and Gulf ports, to reduce service costs by deploying vessels with greater 
economies of scale.  
 

 

In December 2015, Congress passed and the President signed into law a $1.8 trillion government spending and tax 
relief bill that included repealing the four decade old export ban on oil.  "The company has been actively working 
with its midstream partners to secure export facilities along the U.S. Gulf Coast, which will maximize the company’s 
crude marketing flexibility going forward," said Pioneer Natural Resources, an independent producer in a statement, 
adding that Europe, Asia and Latin America are potential markets for U.S. crude.  This too could spur an emerging 
market for oil exports to foreign trading partners. 

Moving Forward 
The Texas legislature established in 2001 the Port Authority Advisory Committee (PAAC) to provide a forum for 
exchange between the Texas Transportation Commission, TxDOT, representatives from the port industry, and other 
stakeholders with maritime interest.  The PAAC is responsible for developing a Port Capital Program containing 
projects and funding requests submitted by the state’s public ports.  The 2013-2014 Capital Program received 
submissions for 51 projects from 11 ports with a total cost of almost $780 million. State funding requirements for all 
of these projects at a maximum cost share level of 50 percent from the Port Access Account Fund would necessitate 
legislative appropriations of $340 million.  Although the number of ports submitting projects, the number of projects, 
and the requested funding varies from year to year the projects represented in the Capital Program represent a 
small portion of the ports' actual capital programs.  The 2015-16 Capital Program proposed projects for nine ports 
with an estimated project cost of $95.3 million, a $43.14 million match by the ports, and a request to the legislature 
for an appropriation of $52.24 million.13 
 

                                                             
13 Texas Ports 2015-2016 Capital Program, TxDOT Port Authority Advisory Committee. http://ftp.dot.state.tx.us/pub/txdot-
info/tpp/giww/port-capital-plan-2015-16.pdf  

SOURCE: A.P MOELLER MAERSK GROUP, SERVICE SCHEDULE, JUNE 2012; HANJIN, SERVICE SCHEDULE, JUNE 2012 

http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/port-capital-plan-2015-16.pdf
http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/port-capital-plan-2015-16.pdf
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The PAAC is also responsible for making recommendations on projects to be funded by the Port Access Fund. Although 
the Legislature created the Fund in 2001 to provide a mechanism for cost sharing between the state and a port on a 
50-50 basis for eligible projects, to date, the legislature has not appropriated funding to the account.14  At this time, 
Texas port improvements are funded by local citizen taxes levied by the cities affected, such as Corpus Christi and 
Houston. 

 
Although most ports are subdivisions of the State of Texas, Texas ports have not historically received direct funding 
from the state for port infrastructure. The lack of state funding has meant that Texas ports have become largely 
self-sufficient, barring federal grants that are usually targeted to homeland security improvements and federally 
funded dredging of ship channels. This self-sufficiency has also meant that ports have developed a strong sense of 
autonomy and cautiousness. During 2013, Texas ports spent in excess of $300 million of their own funds (through 
revenues or bonding authority) on capital expenditures. The one indirect form of state-funded support that Texas 
ports have historically received has been in the form of landside roadway investments made by TxDOT. And, over 
time, the accumulated value of these landside projects has been very significant. Nonetheless, the lack of state 
funds for other port needs (such as dredging) has generated frustration among some Texas ports, especially 
because there is a mechanism in place to address the issue but there have been no appropriations by the Texas 
Legislature.15 
 
Texas port channels and the Gulf Intracoastal Waterway in Texas (GIWW-T) both suffer from a lack of federal 
funding for dredging, though the source of funds and process for authorization is different. Historically, Texas ports 
have received less than 25 percent of what they contribute to the federal Harbor Maintenance Trust Fund (a fund for 
maintaining deep water ship channels) each year. The average annual amount budgeted and funded for GIWW-T 
operations and maintenance has been approximately $28 million. This is about $34 million less than the average 

                                                             
14 Interim Report of the 84th Legislature, House Committee on Transportation, December 2014, 
http://www.house.state.tx.us/_media/pdf/committees/reports/83interim/House-Committee-on-Transportation-Interim-
Report-2014.pdf  
15 2014 Texas Port Report, TxDOT Maritime Division, January 2015, http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-
port-report.pdf 

http://www.house.state.tx.us/_media/pdf/committees/reports/83interim/House-Committee-on-Transportation-Interim-Report-2014.pdf
http://www.house.state.tx.us/_media/pdf/committees/reports/83interim/House-Committee-on-Transportation-Interim-Report-2014.pdf
http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-port-report.pdf
http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-port-report.pdf
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amount that the Galveston District requires for “full funding capability” each year.  Five channel deepening/widening 
projects are under way in Texas. Four out of the five have already been authorized by the U.S. Congress, and one is 
well into the required feasibility study-and-approval process. The total cost of these projects exceeds $2 billion. 
Channel improvement projects have significant positive economic impacts on the port region and the United States as 
a whole. The State of Texas does not contribute directly to channel improvement projects, but other states do to 
increase their economic competitiveness.16 
 
In November 2012, the Texas Department of Transportation (TxDOT) sponsored Panama Canal Stakeholder 
Working Group released their findings from hearings, studies, and activities. 17   The report’s findings and 
recommendations are helpful to cast the overall aspects of the State’s needs. However, even with the specific 
recommendations (cf. Chapter VII, pages 49-55), the report does not clearly identify a funding source, nor give 
enough attention to the essential connection between sea ports and inland ports. 
At the suggestion of the House Transportation Committee at a 2012 hearing at the Port of Houston, TxDOT created 
the Maritime Division in November 2012 to support the development of Texas' maritime system. The purpose of the 
Maritime Division is to serve as a liaison between national and statewide transportation policymakers, port and 
waterway operators, the private sector freight community, and local partners to identify and strategically address 
needs and issues. 

The Maritime Division published a report on Texas Ports in late 2014 which states, ” As of mid-2014, Texas ports are 
operating within an environment of strong demand and new opportunities, much of which have been sparked by 
exploration and production in the energy industry. However, strong population growth and general economic 
expansion in Texas are also providing a firm underpinning to sustain this growth. On the horizon is the completed 
Panama Canal expansion, which is anticipated to be a positive contributor to the Texas economy and is expected to 
open in the next 18 to 24 months.”18 
 
Other than the often-discussed notion of dredging for Post-Panamax vessel depths at the Texas Gulf sea ports, there 
are numerous other improvements necessary to improve the ports.  Even if the ports were dredged and maintained at 
the appropriate depth, the docks at the various terminals would have to be lengthened, the quay cranes for container 
ships would need to be replaced with much larger models, on-dock rail would have to be implemented with staging 
areas, enhanced rail capacity from the ports to the inland ports including, but not limited to, augmenting at-grade 
crossings in metropolitan areas, enhancing switching yards (e.g., Tower 55 in downtown Fort Worth), and adding 
double tracking in many areas (including the high-traffic, multimodal facilities in metropolitan areas). Highway 
facilities will also need to be improved, increasing the level of maintenance due to high truck volumes that will 
exacerbate the level of wear on the facilities. 

Greater cooperation between the port authorities, terminal owners, Texas Transportation Commission, TxDOT, 
railroads, shippers and logistic companies, USACE, and the US Department of Transportation will be necessary.  
Innovative strategies and partnerships to reduce the environmental impacts of such an effort will also need to be 
considered. 

Jeff Moseley, TxDOT Commissioner said in a 2015 letter, “Texas faces four major “mega-trends” that are drastically 
demanding more capacity from our ports and shipping lanes.  Those trends are: 1. Population explosion; 2. Dramatic 

                                                             
16 The Texas Maritime Transportation System: Delivering the Goods, January 2015, TxDOT Maritime Division. 
https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf 
17 Panama Canal Stakeholder Working Group Final Report, November 2012, https://ftp.dot.state.tx.us/pub/txdot-
info/panama/final_report.pdf  
18 2014 Texas Port Report, TxDOT Maritime Division, January 2015, http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-
port-report.pdf  

https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf
https://ftp.dot.state.tx.us/pub/txdot-info/panama/final_report.pdf
https://ftp.dot.state.tx.us/pub/txdot-info/panama/final_report.pdf
http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-port-report.pdf
http://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/2014-port-report.pdf
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growth of oil and gas production; 3. Panama Canal’s new shipping lane and 4. Mexico’s robust economy (our number 
one maritime trading partner).”19  

Texas’ Lt. Governor and Speaker both recognize the importance of freight and ports in the state.  On February 8, 
2016, Lt. Governor Dan Patrick announced a major initiative by creating a port subcommittee on the Transportation 
Advisory Board in addition to the interim charges already issued to the Senate Transportation Committee. Lt. 
Governor Patrick is also in the process of forming an interim select committee on ports. He and House Speaker Joe 
Straus have discussed collaborating and making it a joint select committee.   

“I have created a new Senate Select Committee on Texas Ports to study the economic benefit of the Panama Canal 
expansion to Texas ports,” said Patrick. “This Select Committee will focus on what our ports, including inland ports, 
must do to remain competitive in this new era. Texas ports are critical to our economy and the Senate is leading the 
charge to keep Texas the leader in exports and imports in our nation.” 

Recommendations 
TEX-21 has the following recommendations for readying the State of Texas for the Panama Canal Expansion: 

• Creating the “Third Coast Initiative” for the State of Texas through Joint Resolution  
• Creating a Statewide plan cataloging all the necessary improvements needed at sea ports, inland ports, and 

vital arterials linking the two 
• Additional funding for the State Infrastructure Bank to make low cost loans for transportation improvements, 

encouraging private sector investment in the State 
• Encourage the Legislature to identify and implement long-range, sustainable transportation funding options for 

the State of Texas 
• Creating special districts (Mega Ports) within the State of Texas that tie sea ports and inland ports together, 

allowing for funding opportunities, coordination, and innovation 
• Creating inland port TRZs to finance infrastructure for inland ports and industrial and distribution businesses 

serviced by the inland port 
• Creating opportunities for statewide tax incentives for manufacturing and businesses focused on importing and 

exporting  

The Panama Canal Expansion is a worldwide game-changer, and Texas has the opportunity to be the biggest 
beneficiary.  The leadership of the State of Texas needs to invest the time and effort in creating for the people of 
this State a Third Coast, changing the national landscape forever. 

 

### 

 

 

Published by: 

TEX-21: Transportation Excellence for the 21st Century 
Dean International, Inc.  

                                                             
19 The Texas Maritime Transportation System: Delivering the Goods, January 2015, TxDOT Maritime Division. 
https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf 

https://ftp.dot.state.tx.us/pub/txdot-info/tpp/giww/ports-brochure.pdf
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8080 Park Lane, Suite 600 
Dallas, Texas 75231 
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